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Crosspoint, like many other managers, was not immune to the challenges of 2022. The market environment over the past year has undoubtedly taken its toll on our 

investing strategies, the Crosspoint Accelerated Growth strategy in particular. The underperformance of the strategy this past year is incongruent with our expecta-

tions of delivering high growth returns while curbing downside risk. We remain firmly committed to our approach, however, as we understand the context behind the 

strategy’s struggles in 2022. Our viewpoint is this: the market environment experienced in 2022 occurs highly infrequently and the Accelerated Growth strategy will 

return to consistent performance in the years ahead.  

In this report, we delve into the Accelerated Growth’s strategy mechanics, detail reasons why the 2022 market action was difficult for the strategy to navigate, and 

substantiate grounds for optimism in the coming years.  

The Accelerated Growth strategy is a “trend-following equity strategy”. The strategy employs algorithmic factors and a proprietary “Market Sentiment Indica-

tor” (MSI) that measure market trends, breadth, and sentiment to determine exposure levels during various market environments. At its core, the strategy mainly 

seeks to take advantage of upside trends; however, it also employs defense mechanisms (trailing-stops and stop-losses) to reduce exposure to equities during volatile 

or down-trending markets. These defensive indicators signal when it is time to reduce exposure to equities, or when it’s time to completely go to “cash” and get out 

of the equity markets altogether.  When the MSI indicates that a positive market environment has commenced, the strategy purchases “leveraged” Exchange Traded 

Index Funds (“ETFs”), which provide passive exposure to the Dow Jones Industrial Average, the S&P 500 Index, the NASDAQ Composite index, and the Russell 2000 

Index. The goal of the strategy is to find investment cycles that allow it to appreciate faster than the overall equity market (as measured by the S&P 500) when mar-

kets are trending upward, while also limiting downside risk when the market is in prolonged downtrends. 

Crosspoint Accelerated Growth, 2022 Year-End 

It’s no secret that 2022 was one of the worst market environments ever, but just how bad was it? 

 - The S&P 500 had its 7th worst annual loss since the 1920’s. 

 - 219 of 251 (87%) trading days for the index had at least a 1% intraday spread between the high & the low 
 for the day; the most intraday volatility since 2009.1 

 - It was clearly the worst year ever for the Bloomberg Aggregate Bond Market Index (AGG) since inception 
 in 1976 (-13.0%).   

 - Prior to this year, the 10yr US treasury bond has only posted a double-digit loss once in the last 100 years 
 (2009). The second and worst occurrence is now in the books, with the benchmark bond index being down 
 more than 15% in 2022.  

 -The 60/40 portfolio was down over 16% in 2022, marking the third worst year ever for the traditionally 
 diversified allocation.  

 

In plain and simple terms, 2022 was a painful year for those invested in the financial markets, possibly one of the 
worst we will see for a long time.  

[Source: Factset] 
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In the first five calendar years since the strategy’s inception (2017-2021), the trend-following style of the Crosspoint Accelerated Growth strategy proved to be effec-

tive. As evidenced by the strategy fact sheet, calendar year performance (net of 2% fee) during this period goes as follows: +28.02% (2017), +27.45% (2018), +36.55% 

(2019), +23.37% (2020), and +18.91% (2021). Even after its underperformance in 2022, the strategy still maintains a sizeable gap in performance over its benchmark, 

the S&P 500 (Accelerated Growth: 101.2% [net of 2% fee] vs S&P 500: 78.4% [total return] as of December 31, 2022).2 

 
So, what happened in 2022…why did the strategy underperform? 
 
 
Every investment strategy, regardless of applied discipline, has a market environment in which its efforts are thwarted.  We call it the “Achilles Heel” environ-
ment.  Whether you are a buy-and-hold investor, a passive Index investor, a trend-follower, a stock picker, or employ “seasonality” in your investment and investment 
timing decisions, there is a market environment that will confound and frustrate those efforts.  For the Crosspoint Accelerated Growth strategy, it is a market like the 
one we’ve seen in calendar year 2022.  This year has been marked, multiple times, by sharp and sizeable “bear market rallies”. A bear market rally results in unfavora-
ble volatility for our strategy, where the market experiences a sharp, though relatively brief surge in price followed by an equally sharp, and brief market decline.  Since 
the year began, here’s what we’ve seen in the S&P 500 Index (price change), a proxy for U.S. Equities: 
 
  
Date Range                                                                         # of Trading Days in Trend                           % Gains / (Losses) in Trend 
January 1st 2022 – January 27th , 2022                                        18 days                                                          (-9.22%) loss 
January 27th, 2022 – February 9th, 2022                                    9 days                                                                   +6.02% gain 
February 9th, 2022 – March 14th, 2022                                      22 days                                                                 (-9.02%) loss 
March 14th, 2022 – March 29th, 2022                                        11 days                                                                 +10.97% gain 
March 29th, 2022 – May 20th, 2022                                            37 days                                                                 (-15.77%) loss 
May 20th, 2022 – June 2nd, 2022                                                  8 days                                                                  +7.06% gain 
June 2nd, 2022 – June 16th, 2022                                                 10 days                                                                (-12.21%) loss 
June 16th, 2022 – August 16th, 2022                                           41 days                                                                +17.41% gain 
August 16th, 2022 – October 12th, 2022                                     40 days                                                                (-16.91%) loss               
October 12th, 2022 – December 1st, 2022                                 35 days                                                                 +13.97% gain 
December 1st, 2022 – December 28th, 2022                             18 days                                                                (-7.20%) loss 
 
Source: Factset 
 
 
When the equity market fails to exhibit sustainable trends in either direction (up or down), trend-following equity strategies can get “whipsawed”, which is what hap-

pens when sell triggers force sales near the bottom of a brief market reversal, only to see a rebound that pulls the manager back into the market before another po-

tential reversal.  The Crosspoint Accelerated Growth strategy has been caught by a few of these cycles in 2022, as the chart on the next page reveals:   

Business services provided under the name Crosspoint Capital Management are offered by Crosspoint Capital Strategies, LLC (a SEC regis-
tered investment advisor & subsidiary of Crosspoint Capital Management). 3 



 

 

Crosspoint Accelerated Growth: Event Driven Timeline 

Calendar Year 2022  

Chronological Event Timeline: 

3. 

Crosspoint 2022 

Return: -37.1% YTD1 

S&P 500 2022 

Return: -19.4% YTD 

2. 

1. 

S&P 500 

Axis 

Crosspoint 

Axis 
4. 

5. 

6. 

7. 

6. (5/10/22) Stop-loss triggered—strategy rotates into 100% cash 

 (8/4/22) Buy Signal—strategy enters leveraged ETFs (~150% exposure) 

 (8/30/22) Trailing-stop triggered—strategy rotates into 100% cash 

 (11/17/22) Buy Signal—strategy enters leveraged ETFs (~125% exposure) 

 (12/19/22) Trailing-stop triggered—strategy market exposure ~100% 

8. 

Performance information reflects the an example account included Crosspoint Accelerated Growth Strategy composite vs. the S&P 500 price performance.                                                                                 

Actual results and exposure level of client investment accounts may vary.  *Please see disclosures at the end of the report for additional important information. 4 

9. 10. 

 (1/1/22) Positive Cycle— approximately(~) 180% Market exposure via leveraged ETFs 

 (1/18/22) Trailing-stop triggered—strategy market exposure ~100% 

 (1/24/22) Stop-loss triggered—strategy rotates into 100% cash 

 (3/31/22) Buy Signal—strategy enters leveraged ETFs (~180% exposure) 

 (4/22/22) Trailing-stop triggered—strategy market exposure ~100% 



 

 

The underperformance in the past year is undeniably attributable to the fierce bear market rallies that plagued the equity market. Now that 2022 is in the rear-view 
mirror, there are some important follow-up questions to the overall outlook of the strategy.  
  

1. How often can we expect to experience this type of market environment?   
2. Will every bear market be this difficult for the strategy? 
3. How much longer can we expect this volatility to last? 
4. What’s the long-term outlook for the stock market? 
5. Can the Crosspoint Accelerated Growth strategy recover its losses in 2022?  
6. Can the Crosspoint Accelerated Growth strategy once again outperform its benchmark indices? 

  
We believe the answers to those questions are 1): Very infrequently; 2) Most certainly not; 3) to be determined, but we believe we are in the later stages of this cy-
cle; 4) Increasingly beneficial for equity investors; 5) Absolutely (though we can’t make assurances); and 6) Yes, and we’ll use the strategy’s history to find evi-
dence.  Let us explain: 
 
 
 

1. How often can we expect to experience this type of market environment?   
  
First, sharp market shifts like the ones we’ve seen this year are extremely uncommon.  There have only been six times since 1928 that the S&P 500 has been down 

more than 2022, and three of those six were during the great depression. Only three years since 1937 have we experienced a drawdown greater than 2022.  

 

 

 

 

 

 

The last time period we saw multiple bear market rallies of this size and strength is back in the 2000 – 2002 “Dotcom crash”. In our opinion, this is period with most 

similarities to the 2022 market environment . The following page is a chart we built using the MSI and moving average crossover signals to show the frequency of the 

buy and sell signals from the MSI during that bear market (see the third chart labeled “Crosspoint Event Timeline – MAC Index 2000 – 2003”). 

*Please see disclosures at the end of the report for additional important information. Business services provided under the name Crosspoint Capital Management are offered by 

Crosspoint Capital Strategies, LLC (a SEC registered investment advisor & subsidiary of Crosspoint Capital Management). 
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Year Return 

1931 -43.8% 

2008 -36.6% 

1937 -35.3% 

1974 -25.9% 

1930 -25.1% 

2002 -22.0% 

2022 -18.1% 



 

 

10. 

Crosspoint Event Driven Timeline: 

Crosspoint MAC (moving average crossover) Index: Sept 2000— June 2003 

Chronological Event Timeline:3 

1. (9/25/00) Negative Signal—reduced exposure followed by 100% cash 

2. (5/9/01) Positive Signal—strategy enters leveraged ETFs (100-300% exposure) 

3. (6/13/01) Negative Signal—reduced exposure followed by 100% cash 

4. (9/26/01) MSI Oversold Signal #1—strategy enters index ETFs (0-100% exposure) 

5. (11/20/01) Positive Signal—strategy enters leveraged ETFs (100-300% exposure) 

6. (1/22/02) Negative Signal—reduced exposure 

7. (3/4/02) Positive Signal—strategy enters leveraged ETFs (100-300% exposure) 

3. 2. 

4. 

5. 
6. 

7. 

8. 

1. 

8. (4/11/02) Negative Signal—reduced exposure followed by 100% cash 

9. (7/25/02) MSI Oversold Signal #2—strategy enters index ETFs (0-100% exposure) 

10. (9/3/02) Sell Signal—decreasing headline MSI number (100% cash) 

11. (11/21/02) Positive Signal—strategy enters leveraged ETFs (100-300% exposure) 

12. (12/9/02) Negative Signal—reduced exposure 

13. (1/6/03) Positive Signal—strategy enters leveraged ETFs (100-300% exposure) 

14. (1/21/03) Negative Signal—reduced exposure followed by 100% cash 

15. (4/4/03) Positive Signal—strategy enters leveraged ETFs (100-300% exposure) 

 

9. 

11. 

12. 

13. 14. 
15. 

Crosspoint Broad Market Index Crosspoint Index: Medium-term Exponential Moving Average 

0% 
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As a casual review of the chart will reveal, during the Dotcom crash of 2000 – 2003, the market reversals were frequent, and in several cases, extremely short-

lived, as is the case in 2022.  There were six complete “investment cycles” during this two-and-a-half-year period, meaning there were six different times that the 

strategy would have invested in leveraged ETFs, only to shift to defensive positioning shortly thereafter.  This is a “sub-optimal” market environment for trend-

following strategies like the Crosspoint Accelerated Growth strategy, especially in the case of late 2002/early 2003, when the positive cycle trends only lasted a 

couple of weeks.  

The good news, however, is that this took place two decades ago. Before that, there are very few market environments that resemble the volatility experienced 

in 2022. If historical precedence provides any insight into the future, these types of markets will occur infrequently, perhaps only even 20 or more years apart. In 

our opinion, the strategy will continue to be successful over long-term horizons if these occurrences seldom take place.  

 

2. Will every bear market be this difficult for the strategy? 

Most ‘bear markets’ have a clear and consistent downtrend.  It’s often prolonged, many months, and occasionally years in length.  In clearly down-trending equity 

markets, the strategy’s defensive mechanisms get our models into cash after approximately (-15%) in portfolio declines, and it often remains highly defensive for 

the worst parts of the decline. Typically, in a drawn out bear market, Crosspoint trend-following models get a much lower (and better) investment re-entry point 

well below the levels at which they sold, saving investors from taking the full brunt of the decline.  An example market environment like this would be the 2008 – 

2009 “Great Recession”. In the chart on the next page, we detail how our firm’s market sentiment indicator (MSI) behaved during this tumultuous bear market 

cycle. (See the second Chart labeled “Crosspoint Event Timeline – MAC Index 2008 – 2009” ).3  

 

 

*Please see disclosures at the end of the report for additional important information. Business services provided under the name Crosspoint Capital Management are offered by 

Crosspoint Capital Strategies, LLC (a SEC registered investment advisor & subsidiary of Crosspoint Capital Management). 
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Crosspoint Event Driven Timeline: 

Crosspoint MAC (moving average crossover) Index: Jan 2008—April 2009 

Chronological Event Timeline:2 

 (1/1/08) Negative Cycle (100% cash carried over from previous year) 

 (4/24/08) Positive Signal—strategy enters leveraged ETFs (100-300% exposure) 

 (6/9/08) Negative Signal—reduced exposure followed by 100% cash 

 (10/24/08) MSI Oversold Signal —strategy enters index ETFs (0-100% exposure) 

 

3. 

2. 
1. 

4. 
5. 

6. 

7. 

5. (11/12/08) Sell Signal—decreasing headline MSI number (100% cash) 

 (11/20/08) MSI Oversold Signal #2—strategy enters index ETFs (0-100% exposure) 

 (01/12/09) Sell Signal—decreasing headline MSI number (100% cash) 

8. (4/23/09) Positive Signal—strategy enters leveraged ETFs (100-300% exposure) 

8. 

12/31/2007 03/31/2008 06/30/2008 09/30/2008 12/31/2008 03/31/2009 

Crosspoint Broad Market Index Crosspoint Index: Medium-term Exponential Moving Average 
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Business services provided under the name Crosspoint Capital Management are offered by Crosspoint Capital Strategies, LLC (a SEC regis-

tered investment advisor & subsidiary of Crosspoint Capital Management). 

What this chart shows us is that in a clearly down trending market like the (approximate -50%) “peak-to-trough” decline that occurred over that 16-month period 

from January 2008 – April 2009, the Accelerated Growth strategy would have been defensively allocated in the beginning of 2008, re-entered the market around 

April 24th, 2008, but “stopped out” near June 9th, 2008. From there, a positive investment cycle (when Crosspoint invests in leveraged ETFs) does not begin until 

April 23rd, 2009. Being in cash during the worst of that 10-month period could have potentially saved investors from approximately -35% of downside S&P 500 

exposure. The Crosspoint MSI signaled a new positive market cycle for equity markets near the market bottom in April of 2009. Given the strategy dynamics of 

using leveraged ETFs in positive market cycles, the strategy would likely have substantially outperformed a passive, “buy and hold” approach to investing during 

the crash and subsequent rally of 08-09.  

Even though the 2008 annual decline of (-36.6%) is significantly worse in scale compared to 2022 (-18.1%), the shape of the downtrend was much more favorable 

for Crosspoint’s trend-following investment strategies.   

 

3. How much longer can we expect the market volatility to last? 

Most, if not all, of the 2022 narrative can be attributed to the constant shift in expectations regarding Federal Reserve (Fed) rhetoric. The stock market, in a for-

ward-looking fashion, continually attempts to predict the trajectory of Federal Reserve moves. Under current circumstances, with inflationary pressures as the 

focal point of economic discussion, Fed accountability is under the microscope of the market. Just how far the Fed will go to address inflation in the U.S. econo-

my? Lately, the open-ended answer to that question involves inflation being the Fed’s number one priority.  

On that front, there is certainly some good news headed into 2023 (with caveats of course). Observed inflation in the second half of the year was clearly much, 

much lower than the first half of the year. The price index for personal consumption expenditures (PCE), which is the preferred metric of the Federal Reserve, has 

annualized around 2.5% in the second half of the year, from June-November. It seems the Fed is closing in on its 2% inflation target for this cycle. Of course, as we 

have seen in the past couple years, inflation data can turn on a dime and could rise again in the near future; however, that seems unlikely given that supply chain 

pressures, a major contributor to inflation in 21/22, are doubtful to return. Now, core inflation, running around 3.7% over the past five months as measured by 

PCE, remains a headwind. (the December CPI print also showed a core CPI of approximately 3.6% annualized). The federal reserve is likely to continue their higher

-for-longer rate trajectory until core inflation is seen returning to normal levels. As of the end of December, expectations and market pricing have arrived at a ter-

minal fed funds rate of around 5.15%, with rates climbing 0.25% in both February and March this year along with one final hike in the mid to late summer.  

Could we see changes in these current projections? Most certainly. There are some data points that could materially shift future central bank policy. First, we 

have yet to see the full effect of the massive rate hike cycle from 2022; it’s highly possible that annualized inflation could continue to decrease as a result of policy 

the Fed has already introduced. Raising the federal funds rate over 4% in one year is bound do have a trickle down effect in the economy over time.  

Second, there is the Fed’s unemployment mandate, which currently seems to be trending in the right direction. The December jobs report showed evidence that 

the U.S. central bank can still pull off the near-impossible notion of an economic soft landing: bringing down inflation without throwing the labor market and 

economy into a severe recession. With wage inflation showing year-over-year improvement (down to 4.59% from a peak of 5.62%) and a continued increase in 

labor force participation, data points that reflect a slowing economy, yet not destruction. Obviously, it’s much too soon to declare victory of any sorts, and the 

data is likely still too hot for the Fed’s comfort, but there is certainly an optimistic foundation to build on.  
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tered investment advisor & subsidiary of Crosspoint Capital Management). 

What does the improvement in economic data mean for the stock market in the near term? The answer always varies, but we can look at past (similar) inflation-

ary/rate hike environments for guidance.  

We prefer to turn our attention to the two most relevant market environments in history. First is the 1994-1995 rate-hike cycle, where the central bank decided 

to attack inflationary pressures by hiking the fed funds rate by 300 total basis points (3.0%) over a 12-month span (7 Fed meetings). The aggressive action conse-

quently spurred the 1994 bond market crash, albeit a much smaller one than 2022.4 In this cycle, there were (3) .50% rate hikes and (1) .75% rate hike. The below 

chart breaks down the movement of the S&P 500 vs. the federal funds rate during this cycle. We’d specifically like to turn your attention to market action near the 

end of this cycle, following plot point #6.  
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1994-1995 Inflationary & Rate Response Period 

S&P 500 

Price 

Change 

Fed 

Funds 

Rate 

1. 

4. 

2. 

3. 

5. 

6. 

7. 

Event Timeline4: 

 (2/4/1994) +0.25% rate change  

 (3/22/1994) +0.25% rate change  

6. (11/15/1994) +0.75% rate change 

7. (2/1/1995) +0.50% rate change 

3. (4/18/1994) +0.25% rate change 

4. (5/17/1994) +0.50% rate change 

5. (08/16/1994) +0.50% rate change 



 

 

As the chart makes clear, the size of the drawdown in the equity market in 1994-95 is significantly less than in 2022. However, we feel it’s important to point out 
that a bottom is reached following the surprise .75% rate hike in December of 1994. Despite another .50% rate hike on the horizon, the market anticipated an 
end to this cycle before the final rate increase. From that December low, the S&P 500 climbed +38.27% (price-change) through the end of 1995 (source: Factset).  
 
 
While the 1994-95 rate-hike cycle has many similarities to the 2022 cycle, one major disparity between the two is the differential in inflationary pressures. Accord-
ing to Worldwide Inflation Data, U.S. annual inflation was only 2.7% in 1994, whereas it hit 9.1% in June 2022. The last economic cycle where inflation numbers 
annualized a print of that magnitude was in the early 1980s. If you’re familiar with Federal Reserve history, the 1980-1982 economic cycle is marked by the foot-
print of Federal Reserve Chair Paul Volcker, who famously waged war on rampant inflation in the early 80s. Looking at the equity market (S&P 500) chart from 
1980-1982, it is impossible not to notice the effect that the effective federal funds rate had on stocks. Once again, pay attention to the end of this rate hike cycle 
and the resulting stock market action. 
 
 Chart on the next page:* 
 
 

*Please see disclosures at the end of the report for additional important information. Business services provided under the name Crosspoint Capital Management are offered by 

Crosspoint Capital Strategies, LLC (a SEC registered investment advisor & subsidiary of Crosspoint Capital Management). 
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Event Driven Timeline: 

1980-1982 Inflationary & Rate Response Period 

Event Timeline 

 (1/12/1981) Paul Volcker speech to American Farm Bureau—stresses inflation as the Federal Reserve’s number one problem.5 

 (June, 1981) Effective Rate Hike Peak 

 (11/28/1980—2/12/1982) Volker Bear Market—S&P 500 Price Index drawdown is –20.59% from prior high on 11/28/1980.6 

 (8/24/1982) August Fed meeting—Volcker expresses frustration with volatile rates, signaling the coming end to the inflationary momentum.5 

 (8/12/1982-10/10/1983) Stock market recovery—Inflation down to 5.04%, S&P 500 climbs 68.57% over the 1.2 year period.6 

 

S&P 500 

Price 

Change 

Fed 

Funds 

Rate 

1. 

4. 

2. 

3.  Fed-induced Recessionary Period 

5. Stock Market  

Recovery Period 
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tered investment advisor & subsidiary of Crosspoint Capital Management). 

The aggressiveness of Federal Reserve rate increases played a substantial role in the stock market drawdown from 1980-82. While this market cycle dragged on 
for a longer period, the pain experienced by the equity investors was similar in absolute value (approximately -20% drawdown) to the 2022 market environment. 
Important to note is the point at which the stock market bottomed on August 12, 1982. Fed Chair Volcker publicly changed tune on the inflation rhetoric at the 
end of the month and signaled an end to inflationary momentum. Although the effective Fed Funds rate remained volatile in the following months, Volcker’s pivot 
indicated that inflation was no longer the Fed’s number one priority and flipped the switch for the stock market resulting in a +37.32% gain for the S&P 500 in just 
four-and-a-half months!5 
 
 
If the 2022 market carries any congruity to the 1994-95 or 1980-82 rate hike cycles, a market bottom may culminate prior to the final rate increase made by the 
Federal Reserve. As of January 1, 2023, treasury markets and the current fed rate forecasts (source: Factset) predict that this rate-hike cycle will reach its final 
throes in the summer of 2023, about 6 months from now. Of course, these predictions are forward-looking and change on a constant basis; however, if for some 
reason we do see a  final nail in the coffin this summer, then presumably, there’s potential to see the stock market go on a swift run in expectation of a lasting 
shift in federal reserve rhetoric.  
 

4. What is the long-term outlook for the stock market? 

In order to understand the long-term outlook for the market, we think it’s appropriate to examine what follows the prior worst years for the stock market. Below 

are the 10 worst years for the S&P 500 (2022 added for context) along with the returns after 1, 3, 5, and 7 years.  

 

 

 

 

 

 

 

 

 

While one-year forward returns can vary significantly, the average returns for a longer investment horizon clearly stabilize and produce considerable opportunity 

for investors. The long term averages are pulled down by the lost decades of the 1930’s and 2000’s; however, even those decades had bull market runs that prove 

beneficial for trend-following equity managers such as ourselves.  
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Year Return 1 Year 3 Years 5 Years 7 Years 

1931 -43.8% -8.6% 35.4% 162.1% 119.1% 

2008 -36.6% 25.9% 47.6% 126.1% 160.2% 

1937 -35.3% 29.3% 14.2% 18.7% 76.7% 

1974 -25.9% 37.0% 57.8% 99.2% 150.1% 

1930 -25.1% -43.8% -23.0% 11.6% -4.8% 

2002 -22.0% 28.4% 49.0% 81.7% 45.2% 

2022 -18.1% ? ? ? ? 

1973 -14.3% -25.9% 25.7% 24.5% 94.5% 

1941 -12.8% 19.2% 77.4% 120.6% 145.3% 

2001 -11.9% -22.0% 10.9% 34.4% -10.0% 

1940 -10.7% -12.8% 30.0% 110.2% 102.5% 

Averages 2.7% 32.5% 78.9% 87.9% 

Data: NYU 



 

 

5. Can the Crosspoint Accelerated Growth strategy bounce back and recover these losses? 
 
 
The Crosspoint Accelerated Growth strategy performs best in prolonged bull market trends when it’s allocation to leveraged ETFs results in compounding gains 
over the duration of the trend. An illustration of these types of trends is located below: 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Mid-2020 S&P 500 chart 
 
We want to draw your attention to the monthly returns of the strategy from April – August 2020, shortly after the market experienced a “peak-to-trough” crash in 
the S&P 500 Index of (-33.92%) in just 23 trading days. The Crosspoint Accelerated Growth, which had a drawdown of around (-14%) during January – March 
2020, roared back with monthly gains of +4.74% (April), +12.50% (May), +2.97% (June) +13.71% (July), and +14.02% (August).  2020 was the last time the S&P 500 
experienced a Bear Market (>-20% decline), and because of its discipline, and its ability to use leverage when markets are rising, the strategy delivered (with less 
drawdown) a +23.37% net gain to investors for the year, as compared to the +18.4% gain the S&P 500 Index delivered.2 

 

Bull-market trends like this are common coming out of prolonged bear market trends or equity collapses, and as we emphasized earlier, fierce rallies can occur 
when the Federal Reserve pivots away from “hawkish” rhetoric. Following the 1994-95 rate hike cycle, S&P 500 climbed +38.27% (price-change) from the Decem-
ber 8th closing low through the end of 1995 (source: Factset). In 1982, the magnitude of the rally following the Fed pivot was monumental, with the S&P 500 
climbing +68.57% through October of 1983.6 We don’t know when the Federal Reserve may change their tune in this rate-hike cycle; but, if historical precedent 
holds, then equities will see a sustained rally that the Crosspoint Accelerated Growth strategy will benefit from.  

Business services provided under the name Crosspoint Capital Management are offered by Crosspoint Capital Strategies, LLC (a SEC regis-
tered investment advisor & subsidiary of Crosspoint Capital Management). 14 



 

 

  

5. Can the strategy once again outperform its benchmark indices? 
 
Despite experiencing our largest drawdown to date, the annualized return of the strategy (15.31% [gross of fees]) still outpaces the S&P 500 (10.75% [total re-
turn]).2 This directly results from the outsized capital gains the strategy returns during favorable market environments (like the 2020 example). The compounding 
effect of strategy returns during favorable market environments really makes a difference for long-term prospects. The strategy can sometimes outperform in 
periods of protracted bear markets. In markets congruent with the 2008 financial crisis, or the 2020 Covid-induced bear market, our strategy can outperform rela-
tive to the S&P 500 since these markets establish a downtrend long enough for our capital preservation features to effectively mitigate downside risk. From a long
-term perspective, we built the strategy with the potential to outperform in most market environments. We are highly confident that the strategies’ ability to cap-
italize during trending markets will vastly outweigh the underperformance in years like 2022 over the long run. 
 
 
 
 

Conclusion 
 
It is for all these reasons we believe investors should remain patient with the Crosspoint Accelerated Growth strategy, which is currently holding around 100% 
exposure to the equity broad market. We remain confident that the Accelerated Growth model will be there to take advantage of the eventual shift in market 
environment and firmly believe that the benefits of employing this strategy will result in substantial benefits for investors with a long-term time horizon.  

Business services provided under the name Crosspoint Capital Management are offered by Crosspoint Capital Strategies, LLC (a SEC regis-
tered investment advisor & subsidiary of Crosspoint Capital Management). 15 



 

 

This document is for educational purposes only, and is not a representation of all material information and risks associated with the Crosspoint Accelerated Growth strategy.  Crosspoint Capital 
Management’s strategies do not meet the investment objectives of every individual, and the risks involved should be legitimately evaluated before consideration. The information in this docu-
ment is obtained from sources believed to be reliable; however Crosspoint and its affiliated companies and employees do not guarantee the completeness or accuracy of the information.  This 
document is not an offer or solicitation for the sale of securities, nor shall there be a sale of securities in any state or jurisdiction where such offer is prohibited.   
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